June 14, 2004, Assembly Budget Committee

PROPOSED REVISED TELECONNECT TRAILER BILL LANGUAGE

(Changes from version adopted by Conference are noted.)
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An act to add Section 884.1 to the Public Utilities Code, regarding Universal Telephone Service, to take effect January 1, 2006 July 1, 2005.

Section 884.1 is added to the Public Utilities Code to read:

1) This section shall apply to all customers eligible to receive discounts for telecommunications services under the Federal Universal Service E-rate program administered by the Schools and Libraries Division of the Universal Service Administrative Company (E-rate) that also apply for 
discounts on telecommunications service provided through the California Teleconnect Fund program set forth in section 280(a).

2) Discounts on telecommunications service provided through the California Teleconnect Fund program shall be applied after applying the E-rate discount. The commission shall first apply the E-rate discount regardless of whether the customer has applied for the E-rate discount or been approved, provided that the customer, in the judgment of the commission, meets the eligibility requirements for the E-rate discount.

3) Notwithstanding subdivision 2), the Teleconnect discount shall be applied without regard to the E-rate discount for any school in a small school district, as defined in Section 42282 of the Education Code, unless that school has applied for, and been approved to receive, the E-rate discount.

4) As a condition of participation in the California Teleconnect Fund program, the commission shall require customers eligible for E-rate to provide the commission with information necessary for the commission to determine the E-rate percentage discount to which the customer would be entitled. The commission may require that customers update this information annually or when there is a material change.

5) The In establishing percentage discounts under the California Teleconnect Fund program, the commission shall give priority to bridging the "digital divide" by encouraging expanded access to state-of-the-art technologies for rural, inner-city, low-income, and disabled Californians. shall be equal to the percentage discount to which an eligible customer would be entitled under the E-rate program, as determined by the commission. 

6) For the purpose of subdivision (a) of Section 884, "comparable discounts" shall mean those discounts in effect on June 30, 2004, or a discount comparable to the average discount provided to schools and libraries as determined by the commission.

7) If the commission finds that the demand for California Teleconnect Fund program discounts exceeds available funds or appropriation authority, the commission may reduce the discounts as it determines to be necessary. 
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